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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ROYAL ASIATIC SOCIETY OF SRI LANKA

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Royal Asiatic Society of Sri Lanka, which comprise of
the statement of financial position as at December 31, 2021, and the statements of income and cash
flows for the year then ended, together with notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effect of the matters described in the *Basis for Qualified Opinion’
section of our report, the accompanying financial statements give a true and fair view of the financial
position of the Society as at December 31, 2021, and of its financial performance and cash flows for
the year then ended in accordance with the Sri Lanka Statement of Recommended Practice for Not-
for-Profit Organizations (including Non-Governmental Organizations)

Basis for Qualified Opinion

a) We were unable to verify the following balances amounts brought forward from 31°' December
2017. due to unavailability of sufficient evidence;

Library Books - Rs.1,465,112/-
; Unidentified Creditors - Rs. 63,660/-

b) *Journals & other publication stock’, amounting Rs.4,174,000/-have been valued at selling price
and the gain on inventory valuation amounting Rs.337,000/- is shown as income, in the financial
statements as at 31° December 2021, which are not in accordance with the applicable Accounting
‘ Standard.

\

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Society in accordance
with the ethical requirements of the code of ethics issued by CA Sri Lanka (code of ethics) that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities
in accordance with the code of ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

(Contd...)
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INT "”ENDENT AUDITOR’S REPORT (Contd...)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The council is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Statement of Recommended Practice for Not-for-Profit Organizations
(including Non-Governmental Organizations) and for such internal controls as the Council determines
are necessary to enable the preparation of the financial statements that are free from material
misstatement. whether due to fraud or error.

In preparing the financial statements, the Council is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to the going concern and using
the going concern basis of accounting unless the Council either intends to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Council financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SLAuSs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements is located
at the Sri Lanka Accounting and Auditing Website at:

hips/slasse.conranditing Jao A mmenem et i,

report.

=+~ This description forms part of the auditor’s

JAYASINGHE & CO.
CHARTERED ACCOUNTANTS
Colombeo.

11™ March 2022
AJ/IMK/1192
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ROYAL ASTATIC SOCIETY OF SRI LANKA
NOTES . THE FINANCIAL STATEMENTS
FOR THE YEAR "N\DED 31T DECEMBER 2021

1 Reporting Entity

1.1 Domicile & legal form

Royval Asiatic Society of Sri ™ nka is a Non-Profit Organization incorporated under the
Roval Asiatic Society of Sri Lanka (Incorporation) Act No. 6 of 1992 of Sri Lanka.

1.2 The objects
The main objects of the Society are,

(a) to institute and promote inquiries into the history, religions, languages, literature. arts,
sciences and social conditions of the present and former peoples of Sri Lanka and
connected culture,

(b) to make comparative and evaluative studies of the historical and cultural backgrounds
associated with the religions, beliefs, languages, literature, arts, music and various other
creative expositions of Asian countries, both in the present day and in the past and to
examine in what manner they have influenced the culture of Sri Lanka,

(c) to establish libraries, provide other services print, publish and sell books. journals,
memoirs, monographs and periodicals to fulfill the objects of the Society. to establish
and maintain schools and educational institutions, grant scholarships. and to promote
and develop education,

(d) to establish friendly relations with organizations devoted to Asian cultures both in Sri

Lanka and abroad.

1.3 The council

The Council ratifies the financial statements for the year ended 31% December 2021
presented by the Treasurer. The ..easurer is responsible for preparing these financial
statements and presenting the audited financial statements ratified by the Council,
at the Annual General Meeting of the Society.
The Council consists of;

¢ Office Bearers

e Immediate Past President

o Fourteen (14) other Elected Members

1.4 Registered office

No 96.
Ananda Coomaraswamy Mawatha,
Colombo 7.

(Cond...)



ROYAL ASIATIC SOCIETY OF SRI LANKA
NC . &S TO THE FINANCIAL STATEMENTS (Cond...)
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2.1

2.2

2.3

2.4

™™ YT AR ENDED 315T DECEMBER 2021

Auditors

Jayasinghe & Co.

Chartered Accountants,
No0.94/12, Karoline Avenue,
Colombo 05.

Basis of Preparation
Statement of compliance

The financial statements of Royal Asiatic Society of Sri Lanka comprise of the
statement of financial position as at 31% December 2021, and the statements of income
and cash flows, together with the notes to the financial statements for the year then
ended. These financial statements have been prepared in accordance with the Sri Lanka
Statement of Recommended Practice for Not-for-Profit Organizations (including Non
— Governmental Organization) issued by the Institute of Chartered Accountants of Sri
Lanka.

Basis of measurement

The financial statements have been prepared on accrual basis under the historical cost
convention. Assets and liabilities are grouped by nature and in an order that reflect their
relative liquidity.

Functional & presentation currency

.ae financial statements are presented in Sri Lankan Rupees (LKR). which is the
functional and presentation currency of the Society.

Comparative information
The presentation and classification of the financial statements of the previous years

have been amended. where relevant for better presentation and to be comparable with
those of the current year.

(Cond...)



ROYAL ASJATIC SOCIETY OF SRI LANKA
NOTES TO THE FINANCIAL STATEM "NTS (Cond...)

FOR THE YEAR ENDED 31°T L..CEMBER 2021

3.1

(a)

3.2

3.3

Significant Accounting Policies
Property, plant & equipment

Basis of recognition

Property, plant and equipment are recognized if it is probable that the future economic
benefits associated with the asset will flow to the Society and the cost of the asset can
be reliably measured.

(e) Depreciation

Provision for depreciation is calculated by using the straight-line method on the cost
or valuation of all property, plant and equipment, other than freehold land in order to
write off such amounts over the estimated useful economic lives of such assets.

The annual rates of depreciation used by the Society are as follows.

. ypes of asset Rate

Office Equipment 10%
Book Trolley 10%
Furniture & Fittings 10%
Sundry Assets 10%
Society Name Board 10%
Computers 10%
Finger Print Machine 10%

The useful life and residual value of assets are reviewed and adjusted if required, at the
end of each financial year.

Receivables
Receivables are recognized at the amounts estimated to be realized.

Cash and cash equivalents

The Society considers cash in hand, amounts due from banks and short-term deposits
with an original maturity of three months or less to be “cash and cash equivalents™.
Bank borrowings that are repayable on ¢ nand and form an integral part of the
Society’s cash management are included as a component of cash and cash equivalents,
for the purpose of the statement of cash flows.

(Cond...)



ROYAL ASIATIC SOCIETY OF SRI LANKA
NOTES TO THE FINANCIAL STATTMENTS (Cond...)
FOR THE YEAR END™™ =7 777" "™ 2021

3.4

3.5

3.6

3.7

3.7.1

3.7.2

3.8

Inventory
Publication stock which is for sale is recognized at selling price.

Accumulated fund
Accumulated Fund consists of net surpluses or deficits over the years added or deducted.

Liabilities

Liabilities are recognized in the statement of financial position when there is a present
obligation arising from a past event, the settlement of which is expected to result in an
outflow of resources embodying economic benefits. Obligations payable at the demand
of the creditor or within one year of the statement of financial position date are treated
as current liabilities in the statement of financial position.

Liabilities payable after one year from the statement of financial position date are

treated as non- current liabilities in the statement of financial position.

Statement of income

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Society and that it can be reliably measured.

a) Interest income

Interest income is recognized on cash basis.

Expenditure recognition

Expenses in carrying out projects and other activities of the Society are recognized in
the statement of income during the period in which these amounts are expended.

Events occurring after the reporting date

All material events after the reporting date have been considered, disclosed and adjusted
where applicable.

(Cond....)


















ROYAL ASIATIC SOCIETY OF SRI LANKA
TIN :

INCOME TAX COMPUTATION

YEAR OF ASSESSMENT 2020/2021

*~~2ssable Income

Assessable income from business
Assessable income from investments
Total assessable income

Less; qualifying payments

Taxable income

Tax on taxable income @ 14%

Total tax liability

Less: Tax credits
Self assessment payments

Balance tax payable / (refund due)

01



ROYAL ASIATIC SOCIETY OF SRI LANKA
TIN NO:

SCHEDULES TO THE TAX COMPUTATION
YEAR OF ASSESSMENT 2020/21

(41l ronanimte avo 7 Swi T anka Piunoocol q{‘hPHIIIF‘

Schedule 01 - Business income

Surplus as per financial statements 1,490,722
Add;
Depreciation 01.01 206.887
Loss on inventory fair valuation -
1,697,609
Capital allowances 1.2/1.3 (170,467)
Government Grant (1,000,000)
Interest income (A4 TR

Adujusted surplus for the year
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